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December 2, 2007
The Board of Directors
The Arc of Caddo-Bossier
Shreveport, Louisiana
ndent Auditor's

‘We have audited the accompanying consolidated statement of financial position of The Arc of Caddo-Bossier
at June 30, 2007, and the related consolidated statements of activities, functional expenses, and cash flows
for the year then ended. These financial statements are the responsibility of the Arc’s management. Our
responsibility is 1o express an opinion on these consolidated financial statements based on our audit. The
prior year summarized comparative information has been derived from the Arc's 2006 financial statements
and, in our report dated October 19, 2006, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards issued by the Comptroller General of the United States. Those
standands require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall consolidated financial statement presentation. We believe that our andit
provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of The Arc of Caddo-Bossier at June 30, 2007, and the consolidated
changes in its net assets and cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America,

In accordance with Governmens Auditing Standards, we have also issued a report dated December 2, 2007,
on our consideration of the Arc's internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.
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- THE ARC OF CADDO-BOSSIER

CONSOLIDATED STATEMENT OF ON
AT JUNE 30, 2007
—  GeneralFund
Restricted and
ASSETS Unstricted  _Designated
Cash and cash equivalents ' 765,053 208,005
Investments-Notes 9 and 10 3,963,549 2,778,998
Accounts receivable-Note 4 2,771,215 -
Prepaid expenses and other assets . 34,137 -
Land, building and equipment-Note 5 - -
Less-accumulated depreciation - -
Total assets 233395 298003
AS S
Accounts payable 136,413 .
Accrued payroll and bonus 757,225 -
Accrued expenses : 23,536 -
Line of credit-Note 10 ‘ - -
Total liabilities ’ 917,174 -
Net assctz-Note 3 . 6,61 7,003
Totat liabilities and net assets 1,533,954 987,003

The accompanying notcs are an integral part of the financial statements.




Total All Fends

Land, Building — (Memorandum Only)
and Equipment June 30, June 30,
— Fund 007 —2006
- 973,058 834,891
- 6,742,547 5,723,620
- 2.771)215 117473309
: - 34,137 165,463
5,908,394 5,908,394 5,777,541
(4,308.151) (4,308,151) _(4.122.966)
600243 2121200 10,125
- 136,413 110,363
- 757,225 290,225
- 23,536 21,560
- 917.174 422,148
—1.600.243 11,204.02 —2.703.710

1.600.243 12.121.200 10125858




THE

CONSOLIDA

OF

Publi revgpue:

Public sypport:

. State of Louisiana
Title XIX
United Way
Contributions
Service fees
Other public support

Total public support

Revenue:
Sales reven
Membership dues
Investment income-Note 9
Other income
Total revenue

Total public support and revenue

Expenses:

Adnlt services

Children services

Residential services

Advocacy services

Leisure services

Management and general
Total expenses

in net as

Net -beginning of vear
Transfers

— GengralFand
Permanently
Restricted and

Unrestricted  _Desigpated

383,31
10,492,190
103,678
141,835
329,857
__30.872
11,681,663

3,603,710
11,200
934,746
0367
—4.606,023

16,287,686

4,695,000
911,145
7.655,572
173,377
106,244
1297073
14838411

1,449,275

5,569,511
—(402.006)

5,167,505

—$5.016,780

The accompanying notes are an integral part of the financial statements.

165,323

165,323

35,095

. 148,180

183,275
348,598

46,576

7,531,

936

860
15,990
11893

276,705

2,479,624

230674

2,710,298
k282003




Total All Ponds

Land, Building — (Memorandum Only)

and Equipment June 30, June 30,
Fund 2007 2006

- 383,231 1,024,086

- 10,492,190 8,837,285

- 103,678 105,343

- 307,158 178,687

- 529,857 452,058

- 30,872 39438

- 11,846,986 10,636,897

- 3,638,805 3,716,703

- 11,200 13,577

- 1,082,926 613,811

- - 36367 — 52598

- 4,789.298 _ 4397,089

. 16,636,284 15,033,986

124,917 4,866,493 4,867,441

20,274 938,950 969,377

42,832 7,698,404 6,858,430

512 174,825 173,587

112 107,216 111,661

37,017 1350080 1,247,005

225,664 15,135 968 14,227,501

(225,664) 1,500,316 806,485

1,654,575 9,703,710 8,897,225
171332 . .

1,825,907 9,703,710 8,807,225

1,600,243 11.204.026 _9.703.710




“Salaries

Payroll taxes

Other employee expenses-Note 8

, 'Total salaries and payroll related expenses

Professional

Insurance

Licenses

Office expense

Postage and publication

Dues and subecriptions

Telephone

Repairs and maintenance

Building services

Training

Travel and conventions

Operating supplies

Utilities
"Rent

Vehicle and equipment lease

Property tax

Food

Household supplies

Clothing

Personal necessities

Medical and therapy

Transportation and outing

Consultant fees

Other

Total other expenses before depreciation

Total expenses before depreciation
Depreciation expense

Total expenses

The accompanying notes are an integral part of the financial statements.

Adult
Sexvices

2,904,156
252,141

602,958
3,759,255

1,611
126,543
666
16,603
2,884
227
25,631
120,733
34,853
11,193
23,681
350,312
53,719
18,000
64,421
1,008
2,100
82

848
180

964
126.062

982,321
4,741,576

124917

4866493

Children
Services

664,749
54,129

— 12931
791,809

357
2,288
256
3,784
160

33
2,923
9,156
2,023
10,582
2,262
29,049
7412

9,621
337
34,647
3,147

139

725

——L.260
126,867

918,676
20274
938,950

Resideatial -

5,569,502
461,276
—330.337
6,361,115

2,744
57,874
295,462
23,733
93
2,097
34,321
125,238
18,956
1,851
121,181
12,413
81,533

99,351
336
106,996
28,200
11,626
19,218
47,147
16,524
144,850
— Sl
1.294.457

7,655,572
42832

7,698.404




Advocacy
Services

124,795
9,290

22,855
156,940

13,086
17,373

174,313
512
174,825

Leisore
Services

55479
4,561

60,040

350
4,857

2471
31
757
1,539
2,114
231

- 50
5,190
12,016
685

8,000

1,110

Management
2nd General

663,998
49,534
98.762

812,294

81,192
65,340

87,338
10,721

20,784

8,257
29,756
20,231

4,566
48,568
11,339

7,549

40,942
1,008
2,234
273

2,379

1,313,063

37017

- 1330.080

Total All Funds -

June 30,
2007

9,982,679
830,931

1,127,843
11,941,453

86,254
256,902
296,384
134,240

13,889

23,898

72,671
287,074

76,294

28,573
203,745
415,834
150,898

26,000
214,335

2,689
147,087

31,763

11,626

19,218

52,793

16,704
158,948

—eA41032
—2.968,851

14,910,304

—225.6064

15.135.968

JFume 30,
—2006

9,191,461
772,463

1.119.875
11,083,799

114,115
243,743
265,457
132,809

14,956
28,296
72,510
321,738
40,776
17,511
144,696
436,939
169,930
18,000
210,546
5,108
159,635
29,500
11,913
15,878
51,606
14,519
174,639
183,296
2.878.116

13,961,915
265,586
14,227,501




DO-B

NS A F FLOWS
FOR THE YEAR ENDED JUNE 30, 2007
- June 30, June 30,
2007 2006
Cash flows from operating activities:
Change in net assets 1,500,316 806,485
~ Adjustments to reconcile change in net assets to net
cash provided by operating expenses:
Depreciation ’ 225,664 265,586
Net realized and unrealized (gains) on investments (930,961) (501,353)
(Increase) decrease in accounts receivable (1,023,906) 19,276
(Increase) decrease in prepaid expenses and other assets 131,326 (103,8300
Increase (decrease) in accounts payable - 26,050 (36,220)
Increase (decrease) in payrol! liabilities 467,000 6,192
Increase (decrease) in accrued expenses 1.976 (23D
Total adjustments {1,102.851) —{(35L.080)
Net cash provided by operating activities 397,465 455,405
: i ol . gl :
Net of investments (87,966) (607,403)
Purchase of fixed assets (171,332) —.(44.904)
Net cash (used) by investing activities (259.298) (632307
Net increase in cash h equivalents 138,167 (196,902)
33480t 1,031,793
Cash and cash equivalents at end of year =203038  _§34.891
Supplemental disclosures:
Cash paid for interest - -

The accompanying notes are an intepral part of the financial statements.
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The Arc of Caddo-Bossier is a not-for-profit public service Association exempt from federal income
taxation under Internal Revenue Code Section 501(c)(3). Revenues are derived primarily from the
following:

a) State of Louisiana, geperally under third-party reimbursement plans

b) Title XIX

c) United Way

d) Contributions from the general public

e) Contract work by the handicapped clients for various types of companies

The Arc provides education, shelter, training, and work opportunities for the mentally handicapped of
all ages.

a) Financial Statement Presentation:
The Arc has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial
Statements of Not-for-Profit Organizations.”" Under SFAS No. 117, The Arc is required to report
information regarding its financial position and activities based on the absence or existence of donor-
imposed restrictions. Accordingly, net agsets of The Arc and changes therein may be classified and
reparted as follows:

Unrestricted npet assets-Net assets that are not subject to donor-imposed stipulations. Some
unrestricted net assets may be designated by the Board for specific purposes, as shown in Note 3.

Temporarily restricted net assets-Net assets subject to donor-iroposed stipulations that may or will
be met by actions of The Arc and/or by the passage of time. Temporarily restricted net assets are
detailed in Note 3.

nATK = pet aggets-Net assets subject to donor-imposed stipulations that they be
mamtmnedpanmnmtlybyTheAm Generally, donors permit all or part of the income eamed on
these assets to be used for general or specific purposes. Permanently restricted net assets are detailed
in Note 3.

b) Contributions:
The Arc also has adopted SFAS No. 116, "Accounting for Contributions Received and Contributions
Made." In accordance with SFAS No. 116, contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence and/or nature
of any donor-imposed restrictions.

¢) Promises to Give:

Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional. Contributions that are restricted by the donor are reparted as increases

6




in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in temporarily or

permanently restricted net assets, depending on the nature of the restrictions. When a restriction

expires, temporarily restricted net assets are reclassified to unrestricted net assets.

The Arc uses the allowance method to determine uncollectible unconditional promises receivable,
when material. The allowance is bascd on prior years' experience and management’s analysis of

~ specific promises made.

»

£)

h)

i)

Investments: _
The Arc accounts for investments at fair value in accordance with Statement of Finaucial Accounting
Standards No. 124, "Accounting for Certain Investments Held by Not-for-Profit Organizations.”

Estimates: |
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates,

Land, Byilding and Equipment:

Land, building and equipment are stated at cost less accumuiated depreciation. Depreciation is -

computed using the straight-line method over the following estimated useful Lives:

Asset Estimated Life

Fumiture and equipment 5-10 years
Vehicles - 3-5 years

" Buildings and improvements 1040 years

All expenditures for fixed assets in excess of $3,000 are capitalized.

Advertising Costs:
Costs of advertising are expensed as incurred.

Consolidation:
The financial statements inclnde the accounts of The Arc; The Arc of Caddo-Bossier Foundation,
a not-for-profit corporation formed in 1997; and Greenwood Equestrian Assisted Therapies
(GREAT), a not-for-profit corporation that uses horseback riding as a therapeutic aid to handicapped
children. GREAT merged with The Arc in 2001, with approximate net assets of $25,000. All
significant intercompany transactions have been eliminated in the consolidated financial statements.

Functional Expenses:

Certain functional expenses are allocated based on the relative amount of direct expenses incurred
within each division. Fundraising expenses, amounting to approximately $15,000, are included in
Management and General expenses.




§) Gash Equivalents:
For purposes of the statement of cash flows, The Arc considers all highly liquid investments
purchased with maturities of three months or less to be cash equivalents. All cash on deposit with
financial institations is fully seeured. through a combination of deposit imsurance and
collateralization by sufficient U.S. Government securities owned by the institution.

k) Compensated Absences:
Annual Jeave is eamed by employees as follows:

Length of Service Annual I eave Barped
Less than three months None
From four months to one year Eleven days

" FProm ane to five years Eighteen days
From five to ten years Tweaty-one days
From ten (o twenty years Twenty-four days
Over twenty years ' Twenty-seven days

Generally, no more than five days of unused leave may be carried forward to the next fiscal year.

Sick leave is inclnded in annual leave.

D

Trade recelvables that managemt has iiw intent and ability to hold to matunty are accounted for
at the outstanding principal amount, less any related allowance for doubtful receivables.
Management periodically reviews its outstanding receivables for collectibility, and hag deterngined
that no allowance is necessary at June 30, 2007. ‘

m) Prior Year Financial Infoqpation:
The consolidated financial statements include certain prior-year summarized comparative
information in total but not by net asset class. Such information does not include sufficient detail
to constitute a presentation in conformity with accounting principles generally accepted in the United
States of America. Accordingly, such information should be read in conjunction with the
organization's consolidated financial statements for the year ended June 30, 2006, from which the
summarized information was derived.

. Net Assets.

Net assets inchude restricted and boand-designated amounts and activity, summarized as follows:
2006 Incomc  Expenses  Transfers 2007
Permapent]y Restrjcted:

The Arc of Caddo-Bossier
Foundation 50,000 - - - 50,000




3. Net Assets. (Continued)

2006 ']ncogp_ Expenses  Transfers 2007
icted:
The Arc of Caddo-Bossier
Foundation 79,635 58,953 11,493 - 127,095
Children's Services 665 1,667 1,327 - 1,005 -
GREAT 52,280 96,903 - 860 (60,600) 87,723
General Motors 4,689 4,689 - -
HSBC RIF - 2, 000 1,515 - 485
CFSB-Every Kid - 5,800 936 - 4,864
The Arc of Caddo-Bossier
Foundation 685,532 148,180 4,497 - 829,215
Adult Services 70,587 35,005 46,576 .(45,178) 13,928
GREAT 100,000 - - - 100,000
Capital improvements 314,123 - - 134,950 449073
Growth : 283,816 T - 133,032 - 416,848
Worker's compensation 838,297 - - 68.470
| 24782 B3N 8% YT 2000
4. Accounts Recejvable.
Accounts receivable due The Arc at year end are as follows::
| 2007 2006
Contract work 591,412 595,366
State of Lonisiana 154,496 114,867
Title XIX 1,755,539 795,029
Other — 269,768 e 242,047
Total 220215 LI

Receivables from contract work arise from credit granted to varicus businesses located in the Shreveport
and east Texas area. Receivables from the Statc of Louisiana anscﬁumfundsdue'l‘heAmumder
various grants, and which are unpaid as of the end of the fiscal year.

5. Buildi yipment.
Land, building and equipment is composed of the following:

June 30, 2007 Cost
Land 433,212
Buildings 2,321,203
Furniture and equipment 2,332,807
Vehicles 171,103
Improvements 650,069

Totals 208,394

Accumuiated
D .

1,677,782
2,023,730
137,450
—400,189
42081

Book
Value

433212
643,421
309,077

33,653

150880

1,600,243




5. Land, Building and Equipment. (Continued)

Accumnlated Book

June 30, 2006 Cost Depreciation Yalpe

Land 433212 - 433212

Buildings 2,321,203 1,626,138 695,065
Furniture and eqmpment 2,258,043 1,941,633 316410

Vehicles 152,103 123,103 29,000

Improvements 612,980 432002 180,888

Totals 5.777.541 4,122,966 1 75

6. Commitments.

The Arc leases many of its vehicles and equipment, generally over one to five year terms, under
operating lease arrangements. Future minimum lease payments for the years ending June 30 are as
follows:

2008 248,255

2000 157,269
2010 88,777
Thercafter 12.583

506,884

7. Trust Funds.
The Arc is a beneficiary in various testamentary trusts. The terms of these trusts stipulate that the trust
assets be invested in perpetuity, and that the anmual income only be distributed to the beneficiaries. The
Arc received approximately $15,000 in distributions from these trusts during the year ended June 30,
2007.

Other Employee Expenses.

The Arc participates in a profit sharing plan, which is available to all employees who have attained age
18 and have completed one year of sexvice. The plan provides for no vesting until after two years of
participation, at which time the employee is fully vested. All contributions by the employer are
discretionary; employees may, but are not required to, contribute. A 401{k) funding feature was added
to this plan in 1999, providing a 100% cmployer match for employee contributions up to 2% of
employee salary. The Arc's contributions to the plan for the  year ended June 30, 2007 were $58,197,
and $47,781 for the year ended June 30, 2006.

9. Iuvestmepts.
Investments at June 30, 2007 and 2006, are summarized as follows:

" Approximate Appreciation
June 30, 2007 Cost Market Vglue  (Depreciation)
Bond funds 1,511,169 1,488,172 (22,997)
Equity funds . 3,812,804 5,195,653 1,382,849
Money funds 58,722 __ 587122 -
3382805 0 L2441 0 L08R

10




9.

10.

11.

12.

Investments. (Continued)

Unrealized
' Approximate Appreciation
Jupe 30. 2006 Cost  MarketValue  (Depreciation)
Bond funds 1,336,752 1,320,125 (16,627)
Equity funds 3,345,147 4,315,245 970,098

'Money funds —88.250 - 58250 —_—
| R R Y

Investment income for 2007 and 2006 consists of the following:

2007 2006
Interest and dividends 151,965 112458
Net realized gains 524,580 212,394
Net unrealized gains —406,381 88959 -

408226  _SL3EU

Line of Crodit and B - :
The Arc has a line of credit with a local bank, with a maximum borrowing limit of $100,000. The credit

line is secured by an investment brokerage account having an estimated market value of $5,781,000 at
June 30, 2007. Interest'is variable, based 2.00% plus LIBOR, as determined each consecntive month
this loan is outstanding. There were no borrowings or outstanding balance on this obligation at June 30,

Conditional promises consist of the unfunded portions of approved governmental grants, either currently
in effect or approved for commencement after June 30, 2007. Future funding of such awards is
canditioned upon the organization's operation of certain programs, incurrence of certain costs, and
possibly mecting certain matching requirements. Because such awards represeat conditional promises
to The Arc, they have not been recognized in the financial statements. Such promises amounted to
approximately $283,000 at June 30, 2007.

Related Party Transactions.
. In addition to the entities included in the consolidated financial statements, as discussed in Note 2.h),

the Arc cantrols, but has no financial or economic interest in, Louisiana Disabled Persons Housing
Corporation. This corporation owns and operates an apartment complex for certain handicapped
individuals, which is regulated by the Department of Housing and Urban Pevelopment. Summarized
financial data for this entity follows:

Current assets 75,304

Fixed assets, net 450,278
Other assets _17.082
Total assets __ 542,664

11




12. Related Party Transactions. (Continued) | |

bRttt 8

Current liabilities : 82,704

Long-term debt, less current portion _753571
Total liabilities 836,275 |

Net assets (deficit) _(293611) ;
Total liabilities and net assets 542,664 !

e i i e stk b e e 93 4

Income

Expenses

Change in net assets (13,797)
Net assets (deficit), beginning (279.814)
Net assets (deficit), ending (293611)

Transactions between all entities related to the Arc for the year ended June 30, 2007 are summarized
below: _

The Arc of Louisiana Disabled
'The Arcof  Caddo-Bossier Persons Housing
Due from (to) 427,718 ' - - (200,976) (226,742)

Net advances (from) to (138,038) - 77,949 60,089
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December 2, 2007

The Board of Directors
The Arc of Caddo-Bossier
Shreveport, Louisiana

We have audited the consolidated financial statements of The Arc of Caddo-Bossier as of and for the year
ended June 30, 2007, and have issued our report thereon dated December 2, 2007. These consolidated
financial statements are the responsibility of the management of The Arc of Caddo-Bossier. Owr
responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining, on a test

- basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall consolidated financial statement presentation. We believe that cur andit
provides a reasonable basis for our opinion.

Our audit was made for the purpose of forming an opinion on the consolidated financial statements of The
Axc of Caddo-Bossier taken as a whole. The supplementary information on Page 14 is presented for purposes
of additional analysis and is not a required part of the consolidated financial statements. The supplementary
information has been subjected to the auditing procedures applied in the audit of the consolidated financial
staternents and, in our opinion, is fairly presented in all material respects in relation to the consolidated

financial statements taken as a whole.
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THE ARC OF CADDO-BOSSIER

IN NET ASSETS BY DIVISION

Public support and revenue:
Public support:
State of Louisiana
Title XIX
United Way
Contributions
Service fees
Otber public support
Total public support

Revenue:
Sales revenue
Membership dues
Investment income
Other income
Total revenue
Fotal public support and revenue
Total salaries and payroll related expenses
Total other expenses before depreciation
Total expenses before depreciation
- Depreciation expense
Total expenses

Change in net assets

Services

56,532
821,688

1,000
145,462

1,024,682

3,636,653

3.500
-2.640.153

4,664,835
3,759,255
— 982,321
4,741,576

124917

4,866,493

(201,658)

Children
Services

207,891
103,678

61,014
354,071

30746
757,400

2,095

765,013
791,809
126,867
- 918,676

118,808
9,670,502

10,940
4,950

9,805,200

13,496
13,496

9,818,696

6,361,115

1 457

7,655,572

42832

21.698.404
2420292




5,126

57

— 800
857

5,983
156,940
17373

174,313

512

174,825
—{168.842)

Leisure
Services

104,683
25,374

130,057

7,103
24,481
31,584

161,641

60,040

47,064

107,104

107,216
54,425

Management

.and General

124,521

124,521

11,200
1,075,823
8,572
1,095,595

1,220,116
812,294
500,769

1,313,063

— 37017

1.350,080

—tl22.26D

Total

383,231
10,492,190
103,678
307,158
529,857

30,872
11,846,986

3,638,805
11,200
1,082,926

56367
—4.789.208
16,636.284
11,941,453
2.968.85
14,910,304
—223.664

15,135,968

1,500,316
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CErTIFIED PUBLIC ACCOUNTANTS 11651607

1. Perer GAFFNEY. CPA, ape

December 2, 2007

The Board of Directors
The Arc of Caddo-Bossier
Shreveport, Louisiana

‘We have audited the consolidated financial statements of The Arc of Caddo-Bossier (the Arc), as of and for
the year ended June 30, 2007, and have issued our report thereon dated December 2, 2007. We conducted
cur andit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and perfonming out audit, we considered the Arc's internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the consolidated
financial statements, but not for the purpose of expressing an apinion on the effectiveness of the Arc's
internal control over financial reporting. Accordingly, we do not express an opinion an the effectiveness of
the Arc’s intemal control over financial reporting.

A control deficiency exists when the design or operation of a control does not aliow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the Arc’s ability to initiate, authorize, record, process, or report financial data reliably
in accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the consolidated financial statements that is more than inconsequential will not be
prevented or detected by the Arc's internal control.

A matenal weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the consolidated financial statements will not
be prevented or detected by the Arc’s internal control.

Our consideration of intemal contral over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessatily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the consolidated financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of consolidated financial staternent amounts. However, providing an opinion on compliance
with those pravisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the board of dircctors, management, the State

of Louisiana, and others within the organization, and is not intended to be and should not be used by anyone
other than these specified parties.

toncd, MUy v e, LLE

16




Al

S

Summary of Audit Results

1. The auditor's report expresses an unqualified opinion on the financial statements of The Arc
of Caddo-Bossier.

2. Nomaterial weaknesses relating to the audit of the financial statements are reported; no control
deficiencies are reported.

3. No instances of noncompliance material to the financial statements of The Arc of Caddo-
Bossier were disclosed during the acdit.

4. The Arc of Caddo-Bossier was not subject to a federal single audit.

Findings - Financial Statement Audit

None

Findings and Questioned Costs - Major Federal Award Programs

Not applicable

17




THE ARC OF CADDO-BOSSIER

No matters were reported in the priar year.

OF PRIOR YEAR

ED
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No matters were reported.

MANAGFMENT'S CORRECTIVE ACTION PLAN

FOR CURRENT YEAR FINDINGS
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